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EAPORT SUMMARY 


U.S. exports of horticultural products during August were nearly $194 
million, 2.5 percent below the corresponding month a year earlier. Export 
value for the entire fiscal year (FY) 1983 ending September 30, 1983, is 
projected at $2.675 billion compared to $2.850 billion recorded in FY 1982. 
Horticultural exports continue to struggle to regain lost market shares in 
overseas outlets. While August exports failed to carry forward with the 
Sales gain registered in July, the August performance does appear to conform 
to the improving trend established over the past three to four months. As 
the pace of the world economic recovery picks up and the dollar's high 
valuation relative to other currencies is adjusted, the flow of 
horticultural exports will gain momentum. Indicators of this improved 
outlook for next year were noticeably evident in the August data for tree 
nuts and citrus. Sharply higher almond prices, reflecting this season's 
short Spanish crop and growing consumer popularity, and heavier shipments of 
all major citrus varieties in August augur well for FY 1984. 


For further information on items in this circular, contact the Horticultural 
and Tropical Products Division, (202) 447-6590. All measures in this 
report, unless noted otherwise, are metric. One kilogram (kg)=2.2046 lbs., 
1 metric ton=2,204.6 lbs., 1 liter=0.2642 gallon, and 1 hectare=2.471 acres. 


MARKET ACCESS 


MARKET ACCESS AND OPPORTUNITIES 


--Typhoon damage to Hong Kong agriculture on September 9 has increased the 
demand for imported produce. In the horticultural area fresh vegetables 


were hardest hit. Initial reports indicate that as much as half the 
territory's vegetables under cultivation were affected. The demand for 
imports is always greater in the summer when only a few varieties of leafy 
vegetables are available locally, but. the typhoon has reduced these limited 
supplies even further. The peak season for imports is April/May to 
Sept./Oct. Lettuce, celery, and tomatoes are the major vegetables being 
imported. 


--Venezuela_has_ relaxed import restrictions on apples and pears. These 
products have been transferred from the import-prohibited list to a category 


allowing imports under government license. Licenses are expected to be 
issued in late October, without public announcement, to provide supplies for 
the Christmas season. Imports likely will have to be completed by 
mid-December. 


--Canada has proposed new regulations governing irradiation of foods. These 
proposals reflect international recommendations on irradiation by such 


organizations as the Food and Agricultural Organization (FAO) based on 
studies showing no adverse affects on foods from irradiation below certain 
dosage levels. Copies of these proposals can be obtained from the 
Horticultural and Tropical Products Division, Room 6603-S, FAS, USDA, 
Washington, D.C. 20250. 


--Canada's Health and Welfare Ministry has also proposed new labeling 


regulations on the use of flavor descriptives in the common names of foods. 
Copies of these proposals can be obtained from the Horticultural and 
Tropical Products Division. 


--The Central Bank of the Philippines (CB) recently announced the 
restriction of the importation of 557 industrial and agricultural 
commodities, including raisins. In line with the continuing effort to 


minimize foreign exchange outflows and reduce the’ balance of payments 
deficit, the importation of these commodities will be allowed only after 
obtaining a permit from designated agencies. The CB pointed out that these 
clearances are also intended to delay imports by 2 to 4 weeks and are likely 
to continue in effect until 1984. Among the items affected are corn, 
carrots, tomatoes, raisins, citrus fruit peel, and pineapple juice. 


--The Government of the Dominican Republic announced an import ban September 
8 on various items, of which the only specified horticultural product is 
unconcentrated fruit juices. U.S. exports of unconcentrated fruit juices 
(largely citrus juices) to the Dominican Republic during January-July 1983 
totaled $317,000, 13 percent below the corresponding period in 1982. The 
ban is scheduled to last until January 1984 and expands the list originally 
imposed in August of 1982 (Horticultural Products Review, October 1982). 


MARKET PROMOTION 


--Recent reports from Guatemala suggest the ban on grape, pear and apple 


imports initiated last October has been eased (Horticultural Products 
Review, December 1982 and January 1983). It is expected that the ban on 


grapes and pears will be removed and the ban on apples substantially 
modified. 


--The United Kingdom has introduced a monitoring procedure to ensure that 
all _ imports of wine comply with European Community regulations. This action 
was taken because of an increasing number of consignments of wine from 
non-EC countries which did not comply with Community rules, particularly 
with regard to alcoholic strength. 


--Hong Kong may soon allow imports of dried fruit treated with potassium 
sorbate. This substance is used to prevent spoilage from mold and yeast. 


The tolerance levels under consideration by Hong Kong's Urban Services 
Department are 1,000 parts per million (ppm) for dried prunes and 500 ppm 
for dried figs. 


--West Germany's Ministry of Health is preparing a draft proposal raising 
the tolerance for bromide residues on almonds from 50 ppm to 200 ppm. The 


proposal is expected to be submitted soon to the legislative bodies. Final 
approval may take place before the end of 1983. 


MARKET PROMOTION ACTIVITIES 


--Pacific Northwest wineries exhibited 1] wines during the London Wine Trade 
Fair held at the Kensington Exhibition Center. In cooperation with the 


Agricultural Trade Office, the Washington State Department of Agriculture 
and a Pacific Northwest wine specialist, the tasting reached an estimated 
300 individuals daily throughout the three-day show. The Pacific Northwest 
exhibit registered an average of 77 new business contacts per day. The 
London Wine Trade Fair is a trade only exhibition. 


--Members of the processed foods industry are urged to indicate their 
interest in taking part in an American food exhibit at the Hotel, 


Restaurant, and Institutional Food Show in Tokyo, scheduled for March 12-16, 
1984. This will be an opportunity to enter the rapidly expanding Japanese 
Market and only fifty (50) booths will be available on a "first-come, 
first-served" basis. Because of this limitation on the number of 
exhibitors, interested participants are urged to contact the Foreign 
Agricultural Service without delay. The participation fee is $1,000. If 
interested in receiving further details, contact Ed Heslop at (202) 
475-3408, or write: 
Export Programs Division 
Foreign Agricultural Service 
U.S. Department of Agriculture 
Room 494E-South Building 
Washington, D.C. 20250 


MARKET PROMOTION 


--An_ FAS sponsored American Food Exhibit, held in Niigata, Japan on 


September 1 and 2, attracted almost 1,200 buyers from department stores, 
supermarkets, hotels, processors, manufacturers, etc. A total of 30 
exhibitors representing 103 U.S. companies participated in the first ever 
U.S. food exhibition held in the northwestern part of Japan. The purpose 
was to build distribution and demand for U.S. high-value processed foods in 
markets away from Tokyo and Osaka. The city of Niigata has a population of 
450,000 and is the capital of Niigata prefecture which has a population of 
2.45 million. This prefecture has one of the highest per capita consumer 
expenditure rates in Northern Japan. The most popular items at the exhibit 
included: canned sweet corn and other canned fruits and vegetables, wine, 
almonds, macadamia nuts, chocolate and beer. 


--The Agricultural Trade Officer in Jidda, Saudi Arabia is planning a series 


of mini shows starting early in 1984. A mini show will be held about every 
two months in Jidda, the country's most important commercial center, then 


moved to Dhahran for the Gulf Coast trade. All importers having expressed 
an interest in the product you send will be invited to the show. The 
package should be clearly marked "SAMPLE," and it should contain no pork, 
pork products or liquor of any kind. There is no charge for the mini-show 
other than the cost of the samples and postage. If you are interested in 
introducing your product to Saudi Arabian importers, take advantage of the 
mini-show Program. Send a sample of the products you wish displayed 
together with brochures and price lists to: Agricultural Trade Office, 
American Embassy, APO New York 09697. For further information contact Jerry 
Kuhl, ATO in Jidda, Telex: 404-683, USATO SJ or by mail at the address 
listed above. 


COMMODITY UPDATE 


--Brazil has appealed the International Trade Commission's (ITC) July ruling 


that imports of subsidized orange juice from Brazil represent a threat of 
injury ‘to a U.S. industrys On “August 24, attorneys” for the Brazilian 


Association of Citrus Processors and Exporters filed a summons for such an 
appeal; on September 23, they filed a complaint with the U.S. Court of 
International Trade in New York City. The complaint seeks judicial review 
of the final affirmative determination of the ITC maintaining that the ITC's 
ruling was not supported by substantiated evidence and, therefore, is not in 
accordance with law. 


During the period of judicial review, the Brazilian government is obligated 
to continue its export tax on shipments of frozen concentrated orange juice 
to the United States equal to 3.51 percent of the f.o.b. value, port of exit 
Brazil (approximately $38.50 per ton of 65° brix). This export duty is 
based on a February 1983 accord reached between the United States and Brazil 
in which Brazil agreed to establish a specific export duty to offset 
Subsidies received by the Brazilian juice industry. This specific export 
tax is in addition to the general export tax of 1 percent levied against 
frozen concentrated orange juice exports to all destinations. 


COMMODITY UPDATE 


~-U.S. potato exports to British Columbia are the focus of an antidumping 
investigation initiated September 30 by The Canadian Department of National 


Revenue, Customs and Excise in response to complaints from the British 
Columbia Vegetable Marketing Commission. In 1982 U.S. potatoes comprised 
approximately 20 percent of total Canadian supplies, with 65 percent 
entering Western Canadian markets. May, June and July are the peak months 
for U.S. exports--most of which originate in California, Idaho and 
Washington. Total potato exports (including seed) to Canada in FY 1982 
totaled 91,341 tons, while U.S. imports from Canada during the same period 
totaled 225,099 tons. Exports through August of this year are down 
9 percent from last year. 


The Canadian investigation follows a preliminary determination in July by 
the U.S. Department of Commerce that round white potatoes from Canada are 
being dumped in Northeastern U.S. markets (Horticultural Products Review, 
August 1983). A final determination in the U.S. case will be issued in 
mid-October. ; 


--Italian wine production in 1983 is forecast to reach 80 million 
hectoliters, 10 percent greater than in 1982. With domestic consumption on 
the decline, Italian producers are turning to the export market as an outlet 
for their unsold stocks. Italian per capita consumption in 1982 amounted to 
only 89 liters, compared with 109 liters a decade earlier. Although Italy's 
wine exports to all destinations during the first half of 1983 were 20 
percent below the corresponding period in 1982, shipments to the United 
States continued at high levels. During January-July 1983, U.S. wine 
imports from Italy were 4 percent ahead of the pace set during the similar 
period in 1982, while imports from all sources showed a 10-percent increase. 


--Canned mushrooms from China are not being sold at less than fair value. 
This final negative determination in the Department of Commerce's 


antidumping investigation of canned mushrooms from China was announced 
September 28, thereby terminating the investigation. In the preliminary 
determination the DOC calculated a dumping margin of 7.38 percent 
(Horticultural Products Review, June 1983) based on the difference between 
home market sales in the surrogate producer, Indonesia, and the U.S. price. 
In the process of verification of the surrogate producer, the DOC revised 
data used for the preliminary determination, resulting in a_ final 
weighted-average dumping margin of 0.46 percent which is inconsequential. 


--U.S. imports of fresh cut roses exceeded 86 million blooms during 
January 1 through September 17 of this year, up 36 percent over the same 


period in 1982. Colombia, at nearly 70 million blooms, supplied 81 percent 
of all U.S. imports. Traditionally, over 80 percent of U.S. imports of 
fresh cut roses are from Colombia. Larger imports were recorded from all 
other major supplying areas except Israel and the Dominican Republic, which 
declined 42 and 33 percent, respectively. 


ALMONDS/FILBERTS 


NORLD ALMOND AND FILBERT STTUATION 


Almonds: Although bumper almond crops are forecast for Italy, Turkey and 
Morocco, current estimates indicate that world commercial almond production 
during 1983 will be 21 percent below the 1982 volume of 247,000 tons 
(shelled basis). If attained, this would be the smallest crop outturn since 
1978. Production in the United States, the leading producer, is expected to 
reach only 113,400 tons (shelled basis), 28 percent below the 1982 level. 
Heavy rains, high winds and below normal temperatures during the pollination 
period sharply reduced yields and kernel quality. Tree damage and tree loss 
are evident in nearly every growing area due to root suffocation and 
moisture related diseases. Severe frosts during February caused extensive 
damage to Spain's 1983 almond crop. Subsequent drought conditions also 
contributed to reduced crop prospects since only an estimated 7 percent of 
the total almond area is under irrigation. Although trees in many key 
growing areas have shown signs of stress, industry sources believe quality 
and kernel size will be normal. Scattered frosts and extremely dry weather 
also plagued Portual during the 1983 season. Output is expected to fall 17 
percent short of the 1982 level, but crop quality is reportedly very good. 





WORLD COMMERCIAL PRODUCTION: ALMONDS, SHELLED BASIS, 
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1/ Preliminary. 


Almond production in Greece during 1983 is estimated to range between 12,000 
to 15,000 tons. Thessaly is the most prominent almond producing area in 
Greece, supplying approximately 37 percent of the country's total output. 
Although census data are unavailable, it is reported that extensive almond 
plantings have occurred recently in Thessaly. This planting activity and the 
construction of new almond shelling plants has been partially financed by 
EC-funded structural adjustment programs. 


In addition to the overall production decline, the six leading almond 
producing countries entered the 1983/84 season with 13 percent fewer almonds 
than the somewhat burdensome stock level of the preceding season. Spanish 
stocks for the current year dropped 47 percent to an estimated 17,000 tons. 
Italian stocks declined to 2,000 tons, -compared with last year's 11,000 tons. 
A notable exception to the worldwide decline in stocks is the United States 
which began the 1983 season with 11 percent more almonds in storage. 


ALMONDS/FILBERTS 


The | combined carryin stocks from selected producing countries totaled an 
estimated 105,400 tons. As a result, this year's total almond supplies from 
these countries dropped 18 percent. 


Because of the sharp decline in almond supplies, prices for the 1983/84 season 
are above those of the previous season. Spanish growers are currently 
recelving an average of 430 pesetas ($2.93) per kilogram for shelled almonds 
delivered to packing warehouses, compared with 260 pesetas ($2.30) a year ago. 


Trade sources report the following FOB export prices for Spanish almonds: 


August, 1982 Prices August, 1983 Prices 
ATMOnNdSOMRe WAS Ie iS LSr se Dollars Per 100 kg. FOB, Bagged------- 
Unselected Valencias 237.00 333.30 
Larguetas 246.60 344.90 
Marconas 274.00 850330 
Unshelled (Mol lar) 118.70 119.00 


U.S. almond shipments during the 1982/83 season witnessed declines in both 
export volume and average unit values. Export volumes dropped 19 percent to 
58,944 tons for the shelled category and nearly 30 percent to 3,465 tons for 
inshell categories. Only the prepared and preserved category registered a 
modest 8-percent increase to 19,530 tons. Intense Spanish competition was 
reflected in the severe decline in shelled almond exports to the European 
Community. The slump in inshell exports is explained largely by restrictive 
Indian import regulations. 


The combined export earnings of U.S. almonds totaled $220.8 million during 
the 1982/83 season, a 16-percent decline from the preceding year. Export 
earnings of the three categories (and the percentage change from last year) 
were: inshell almonds $7.4 million (down 15 percent), shelled almonds 
$155.5 million, (down 21 percent), and prepared and preserved almonds $57.9 
million (up 1 percent). Of the three, only inshell almonds registered an 
increase in average unit value. 


Although estimates are as yet preliminary, all of the major foreign almond 
producing countries estimate an increased level of almond exports during 
1982/83. During the September 1982-April 1983 period, Spanish almond 
exports totaled 29,424 tons (shelled basis) up 66 percent from the previous 
year's level. Attractive consumer prices were largely responsible for 
stronger demand from traditional markets such as West Germany, France and 
Switzerland. The Soviet Union was also a significant market for Spanish 
almonds. According to trade sources, demand held throughout the remainder 
of the season and Spanish exports for 1982/83 may have reached 42,000 tons, 
a 72-percent increase over the 1981/82 level. The Spanish government 
provides a tax rebate on almond exports, which is currently set at 1.5 
percent. 


ALMONDS/FILBERTS 


Italian almond exports are believed to have reached about 11,000 tons during 
1982/83 with West Germany, France and the Netherlands the major buying 
countries. Restitutions for exports to non-EC countries were reduced to 
9237— ECULSe’ ($0.08) sperma ki lJogram tron 20 mECUSS. .C$0 4 fai neeJanvanyesl|oas. 
However, most Italian almond exports remain within the EC and thus do not 
benefit from the rebate. 


Portuguese almond exports totaled 2,900 tons during 1982, a J7-percent 
increase over the previous year. The European Community was the primary 
outlet, however shipments to Brazil more than doubled. 


Morocco did not export almonds during the 1982/83 season, following the 
1981/82 export level of 700 tons. The suspension of Moroccan exports is 
attributed to increased domestic consumption. Although almonds are 
considered a crop of secondary importance in Morocco, the abrupt 
discontinuance of exports brought almonds to the attention of the Moroccan 
Government. Current government assistance measures include loans’ for 
establishing new orchards and technical assistance in the form of new 
plantings and plant protection. 


Filberts: World commercial production of filberts is expected to total 
516,500 tons (in-shell basis) during 1983, 49 percent above the 1982 level. 
Extremely favorable weather conditions prevailed throughout the growing 
season in both Turkey and Spain. Although record crops are forecast for 
both countries, Turkey is expected to harvest a 370,000 ton crop--72 percent 
of total commercial output for the 1983 season. Spain's filbert production 
has been trending upward since 1980 as trees planted in the late 1970's have 
come into bearing. Higher yields have been generated by greater usage of 
fertilizers and pesticides as well as modern, efficient cultural practices. 
Although 1983 is an "“off-year" in the bearing cycle, Italy's 1983 filbert 
crop is expected to fall only 10,000 tons short of the record 1982 crop--a 
reflection of ideal growing conditions consisting of a wet spring followed 
by a very hot, dry summer. Only the United States is expected to harvest a 
poor crop this season due to extensive disease problems. 


WORLD COMMERCIAL PRODUCTION: FILBERTS, INSHELL, 
(1,000 metric tons) 


- 1983 1/ 
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1/ Preliminary. 


ALMONDS/FILBERTS 


Although the 1982/83 filbert marketing year was one of relatively low 
production, world filbert prices remained depressed. Turkey entered the 
season with a heavy build-up of stocks (100,000 tons) and, in an attempt to 
reduce supplies, set prices below the previous season levels. During the 
September 1982-April 1983 period, the average unit value of Turkish inshell 
Filberts was $1,108 per ton compared with $1,153 tons during the comparable 
period of the preceding season. As Turkey is the foremost exporter of 
filberts, other exporting countries followed suit. Another contributing 
factor was lower almond prices during 1982/83. 


Prices did begin an upswing during the latter part of the previous season, and 
are expected to remain above 1982/83 season levels during the current year. 
There is brisk demand from the traditional EC markets, and the Eastern 
European countries are becoming significant consumers of imported filberts. 
Further, limited almond supplies should increase filbert demand as a certain 
degree of substitutability exists between the two nuts. 


U.S. exports of inshell filberts declined 13 percent during the 1982/83 season 
to 1,365 tons, reflecting Turkish competition and a marked reduction in 
Mexican demand. However, U.S. shelled filbert exports increased 19 percent to 
1,009 tons because of increased shipments to the Soviet Union. 


In terms of export volume, the 1982/83 season proved successful for Turkey, 
Italy, and Spain. Turkish export volume is believed to have reached 210,000 
tons during 1982/83, 16 percent below the previous year's level, but 
representing 105 percent of 1982 Turkish filbert production. Traditionally, 
West Germany purchases about half of Turkish exports. Other major buyers are 
the USSR, France, the United Kingdom and Switzerland. 


Italy's comparative advantage in EC markets was diminished in January, 1983 
when Turkey was granted duty free access for 25,000 tons of shelled filberts. 
Further, in January 1983 the EC reduced restitutions for filbert exports to 
third countries. The rebates were formerly (per 100 kilograms) 30 ECU's for 
shelled filberts and 15 ECU's for inshell. The current subsidy for shelled 
filberts is 14.15 ECU's ($0.12) per kilogram, and the subsidy for inshell 
filberts, which was cancelled temporarily, is now 7.5 ECU's ($0.63) per 
kilogram. (Based on the September 1983 exchange rate, 1 ECU equals $0.84.) 


Despite these difficulties, Italian exports of shelled filberts totaled 22,450 
tons during the September 1982-March 1983 period, more than double the level 
achieved during last season's comparable period. West Germany was by far the 
leading buyer, purchasing 10,727 tons compared with 2,873 tons during last 
year's comparable period. France (2,864 tons), Switzerland (2,718 tons) and 
the United States (1,090 tons) were other significant markets. 


In contrast, Italian exports of inshell filberts during the September 
1982-March 1983 period dropped 18 percent from the prior year's level to 8,452 
tons. Inshell exports were primarily to other EC countries. Trade sources 
estimate Italian exports of all filberts reached about 70,000 tons (Cinshel] 
basis) during the 1982/83 season, nearly 48 percent above a year earlier. 


ALMONDS/FILBERTS 


Spanish filbert exports during the September 1982-April 1983 period totaled 
5,562 tons, 47 percent above 1981/82. France and the Eastern Bloc countries 
purchased the majority. Trade sources have forecast 1982/83 exports to reach 
8,000 tons, a 23-percent increase over the preceding year's volume. 


The Turkish government has made some recent adjustments in filbert grower and 
exporter support programs. Support prices for Turkish filberts during the 
1983/84 season are 175 lira ($0.73) per kilogram for unshelled round 
filberts. This represents an increase of about 17 percent in lira terms over 
last year's price. During the past year, Turkish inflation has been about 30 
percent. In addition, the minimum export price for filberts, abolished in 
November 1980, was re-established late last year to prevent foreign exchange 
losses. The price is $220 per hundred kilograms of shelled round filberts 
(mill run quality). Finally, Turkish filbert exporters are required to 
deposit a portion of their earnings into a "Price Support and Stabilization 
Fund." The deposit is an attempt to establish a balance between local and 
foreign prices. The deposit price has remained unchanged since September 1981 
and has traditionally been set in Turkish lira. In order to avoid constant 
currency fluctuations, the basis for calculating the deposit was changed in 
August 1983 to U.S. currency. According to the new rate system, filbert 
exporters are required to deposit in Turkish lira the following amounts: 


Grades of Filberts U.S. Cents Per Kilogram 
Shelled, natural 70 
Unshelled 35 
Picola, damaged and processed from 52 
undamaged 
Processed from damaged 36 


Kathleen Moore (202) 382-8896 
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JOLCAMsrereelersisrereisletetere slots! ota : 296 275 127 U a 12 --- 42 ao 
KUWALU so 00 oi leleretetete aetererotclerats 417 472 469 72 37 47 84 38 14 
[EGDAMOMeree sfeieltia ale:sierelere ROOuE 365 876 205 --- --- --- --- 7 27 
Saudi Arabia.ce cist cre orefe/aeis ae OGG 1,214 1,511 88 6 249 121 359 530 
SViAlalsrertetsrale srereelere srelelereeserere 230 849 417 --- --- --- --- --- --- 
United Arab Emirates......: 513 941 512 --- --- 15 22 15 72 
GME Tictoraters efevercterale!ererets aivouue 93 139 240 --- 9 15 16 27 14 
MOUGM syoterelniotereielevetsisieisierstare 2/3:,080 4,858 3,563 167 53 339 246 489 665 
AFRICA ;: 
Algerias.sckes ss sratslelelelereisiels 998 --- --- --- --- --- --- --- --- 
Canary Islands....... eoonde 36 28 --- --- --- --- --- --- --- 
EQyPt.cccccccccccsccccvcces 16 57 53 --- --- -- — oe een 
Rep. South Africa....... iets 341 356 421 --- --- 3 160 182 196 
OtHeT cretslereietalsietere arelevohatererererays 43 18 5 --- 1 --- Z ll 2 
TOEAlctererstste cotetelstercters soous,  2aeeys 459 479 --- 1 3 162 193 198 
SS SS ES aS TS ee 
ASIA & OCEANIA 2 
AUstraliaceeueceee see eyeteleials 694 1,220 1,055 64 49 1 240 337 291 
Chidiiatfejetsrerersiereie:c'elelerotetetere eyes 40 15 --- --- --- --- --- at come 
SRALWEM oie oie olo/ais) o(olelerevslatetelereieye 269 891 1,143 --- 47 17 72 125 66 
HOMG) KOMG|sieleietereie' sere otatetersietets 73 67 59 9 6 7 55 178 189 
Amal aicioieie'sieteielereisleisys spate sqnod —abaalite) 264 178 103 3,611 2,060 3 6 37 
NIA elelatelotatetelalaleters + clastemse ae 7) 091 8,610 9,900 oF 22 40 2,045 2,287 2,758 
Korea, Republic of........: 23 96 49 2 --- 273 17 5 9 
Malaysia......... a ol creletererensie 46 81 98 --- --- --- 3 5 11 
New Zealand.......... aerators 150 109 175 --- 2 1l 63 55 41 
Singapore......... « wielofatevefetois 305 264 335 1 5 10 93 149 75 
Other..... sieieretevoreveretete Roareiels 22 202 38 2 3 22 14 48 33 
WO Callcrelatelsietstatave ate Rare steent mes OD 11,819 13,030 272 3,745 2,441 2,605 3,196 3,510 
Grand) Total jcc nsec Sricrsclete Smee es OU 72,784 58,944 1,383 4,916 3,465 17,263 18,070 19,530 





---Denotes not available, unknown or not applicable. 
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ALMONDS/FILBERTS 


FILBERTS: EXPORTS FROM THE UNITED STATES, 1980/81 to 1982/83 
Years Beginning August 1 
(Metric Tons) 





Country of Destination : INSHELI : SHELLED 
1980/8 : 981/8 : 19 83 : 1980/8 : 1981/82 : 982/83 

Australia ti... foe es 232 185 S7N te) 6-939 132 189 
Canaddavarea. «isc tie se sce ee cman 1,176 658 506 . 189 392 318 
Germany, Fed Rep............:3 1,936 437 411 : ——— 88 51 
JAPANs ccc cece esse eee eeeee : --- --- 3 : 252 --- 20 
Pe Ul COmnetatats oie travel a's Sees sanz : 133 109 20 G 48 69 5 
VENEZUCllidieteieraicie susis:< ses eters whan? 13 94 112 : 55 41 43 
CEC erates at otvote, haces ta id: whemarattrenenan’ 375 90 l/ 256 : 83 123 2/2383 

NiO Udueerratets oe esis ce wens 3,925 Te 573 1,365 ; 856 845 1,009 





FILBERTS: IMPORTS INTO THE UNITED STATES, 1980/81 to 1982/83 
Years Beginning August 1 
(Metric Tons) 


Country of Origin : INSHELL : SHELLED 
: 1980/81: 1981/82: 1982/83: 1980/81: 1981/82: 1982/83 
Trine ae Pte: Jae 319 42 7e gee ¥107 204 865 
Se Ee SRY, GS zl as” DDS mere 23 15 1 
TURE). -RREAlros . iia ost 22 = pda W526 1,572 2,073 
Geeeee oe... cascat ee 5 one. 136 131 14 
‘afc Ea ae ; a 324 427 8 * 10768 1,922 2,953 


---Denotes not available, unknown or not applicable 


1/ Includes 137 tons to Netherlands. 
2/ Includes 273 tons to Soviet Union. 


SOURCE: U.S. Deparment of Commerce, Bureau of Census. 
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MEXICAN VEGETABLES 


MEXICAN WINTER VEGETABLE QUTLOOK 


The United States imports a large percentage of its winter 1/ vegetable 
supplies from Mexico. Calculations made by the Federal-State Market News 
Service in Florida indicate that in 1982/83 (November-June) the following 
percentages of recorded shipments were imported from Mexico: tomatoes 33, 
peppers 30, cucumbers 50, squash 53, eggplant 47, green beans 18. 


During the peak months of January through May of 1983, the Mexican share of 
shipments on the U.S. market rose to 45 percent for tomatoes, 41 percent for 
peppers and 60 percent for cucumbers. 


Prior to the series of devaluations of the Mexican peso that occurred between 
January and December 1982, the competitive position of Mexican vegetables on 
the U.S. market was deteriorating. The Mexican share of winter tomato 
shipments, for example, fell from 53% in 1976/77 to 27% in 1981/82. The 
recent devaluations, however, have turned the situation around. 


Most of Mexico's winter vegetable exports originate in the northwestern state 
of Sinaloa. For instance, during November-June 1981/82, 89% of Mexico's 
tomato exports came from Sinaloa, and the state's dominance was similar for 
other winter vegetables ranging from 67 percent for zucchini squash to 97 
percent for bell peppers and 99 percent for eggplant. 


Production is concentrated in the irrigated valleys of the northern half of 
Sinaloa. This rich, frost-free area covers about 640,000 irrigated hectares 
of which close to one half are double cropped. Vegetables and melons take up 
less than 5 percent of the state's irrigated crop area (double cropped areas 
counted twice), but they contribute 40 to 50 percent of the value of 
production. In most years 60 to 70 percent of vegetable and melon output is 
exported. Other important crops in Sinaloa include safflower, soybeans, 
wheat, sugarcane, sorghum, dry beans, rice, cotton and corn. Vegetable crops 
are rotated with these other crops for sanitary reasons. 


--Last Season: According to CAADES the 1982/83 winter vegetable season saw’a 
38 percent increase in the area planted to vegetables and melons, but the 
increase in the overall volume exported was only 7 percent. As the following 
tabulation shows, the bad weather was most damaging for bell peppers: 


PERCENTAGE CHANGE 1982/83 OVER 1981/82 1/ 
Production 


Area Planted for Export 


Tomatoes +2] +19 
Bell peppers +37 -30 
Cucumbers 2/ +72 +8 
Zucchini squash +20 +20 
Eggplant +33 +18 
Green beans +54 +42 


l1/ Private Sector only. 2/ Excludes pickle cucumbers. 


1/ Winter vegetables and winter season refer to Nov-June shipping period. : 
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The disparity between area and output was due to losses caused by Hurricane 
Paul which hit the Guasave and Los Mochis valleys on September 29, 1982 and 
the excessive rains of November and December 1982. The hurricane, in addition 


to washing out newly planted fields, caused extensive damage to hot houses and 
packing sheds. 


In most years, hurricanes do not cause crop damage and, indeed, are considered’ 
beneficial because they fill the reservoirs which feed the state's irrigation 
System. Hurricanes, however, caused crop damage in both 1981/82 and 1982/83. 


With the exception of those farmers who were most heavily hit by the poor 
weather early in the season, 1982/83 was a profitable year. 


--Outlook, 1983/84: No published estimates are available, but it appears that 
there will be an increase in the neighborhood of 15 percent in planted area 
for all vegetables and melons in the private sector 1/. An increase of this 
magnitude would line up closely with the increased warehouse space currently 
under construction in Nogales. A 15 percent increase would bring plantings to 
a record level--about 5 to 7 percent above the high levels prevailing in 
1978/79 and 1979/80. Few changes are expected in the proportion of land 
planted to each vegetable crop except that percentage increases in squash, 
watermelon and hot peppers may be higher than the average. This is mainly 
because these crops are relatively easier to cultivate than the other 
vegetables. 


Given average yields, a 15 percent increase in planted area would result in 
exportable production increases for the 1983/84 season of the following 
magnitudes (percentage increase over 1982/83 shipments): 


HT OMALOGStreari |. shu. Ravers. 18 
BeIMMDCDDE Shirts eal oe tie tes 92 
Cucumbers (excl. pickle type). .53 
ZLUCEMIT MeSOuUaAS Veo uh!. Serie 52, 37 
EQOD UA Geert. G te ur. Shei cis 28 
GreenapeanS me. o 7. ot. . 6 eves ave 


1/_ +The private sector accounts for about 90 percent of the area in 
vegetables in Sinaloa. The remainder is planted on ejidos, a type of 
communal farm. No area data are available for ejidos. 


The above are not forecasts. They are presented to give an indication of 
the possible implications of a 15 percent increase in the area planted to 
the crops. If export shipments rose to a level that adversely affected 
market prices, the Mexican Vegetable Growers Association (UNPH) would 
probably restrict the volume shipped by imposing stricter quality controls. 
The UNPH has regularly used such measures in the past. 


--Determinants of Production: The factors favoring an increase in vegetable 
plantings this season are the high value of the dollar relative to the peso, 
the profitability of vegetable exports last season, and the relatively low 
guaranteed prices for grains and oilseeds. 
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Other factors which limit the amount of increase are the availability of 
infrastructure (e.g., packing sheds, transport equipment), limited credit 
(an important factor this year because the nationalization of the banks has 
dried up a credit source), the inexperience of new entrants into vegetable 
production, and water availability (vegetables generally use more water per 
hectare than grains). 





--Devaluation benefits: The sharp devaluation of the Mexican peso has 


definitely benefitted Mexican growers and_= shippers. These benefits, 
however, have been tempered by Mexico's rapid inflation--about 100 percent 
over the past 12 months. In dollar terms, the cost of labor and 


Mexican-produced raw materials such as fertilizer is now apparently cheaper 
than it was before devaluation. The dollar equivalent cost of items which 
are usually imported from the United States, such as seeds, machinery, spare 
parts and cartons has not declined. Most pesticides are purchased locally 
but they are often manufactured from imported raw materials, so it is likely 
that their cost, in dollar terms, has not declined much. 


A recent survey taken by the growers' association in Sinaloa indicates that 
current prices, in peso terms, for fertilizer have risen an average of 100 
percent over a year ago and that insecticide prices were up 153 percent and 
Spare parts 135 percent. 


The indices shown below indicate that the devaluation of the peso has 
improved the competitive position of Mexican vegetable growers relative to 
what it was in 1980 and 1981 when they were being battered by the rapid 
inflation in Mexico. However, if a comparison is made with 1978, these data 
show that the devaluation has permitted Mexican growers to merely regain 
their 1978 position in regard to wholesale prices. In terms of wages, 
however, their situation is improved over 1978. Labor costs account for 
about one-quarter of the cost of producing vegetables in Mexico. 


MEXICO: = SELECTED INDICES #0 1978=100) 


Dollar : Wholesale : Rural 
Year : Exchange Rate 1/: Prices : Wages 
1978 : 100 100 100 
1979 : 100 118 2 
1980 : 101 147 ey 
1981 : 108 183 202 
1982 : 248 286 285 
1983 2/ : 599 593 453 


1/ Average of controlled and "free" rate for 1982 and 1983. 2/ Estimated. 
Sources: Bank of Mexico; International Monetary Fund; USDA estimates. 


The dual exchange rate instituted last year has caused some friction between 
growers and the Mexican Government. Export earnings are supposed to be 
deposited in Mexican banks and exchanged for pesos at the "controlled" 
(lower) rate, which is currently about 132 pesos per dollar. The "free" 
rate is about 149 pesos. Growers receive payment for their exports in 
dollars in Nogales, Arizona. Value declarations. made at the time of export 
are, by necessity, estimates because all produce is sold by consignment. 
The Mexican Government fears that is is not capturing all the foreign 
exchange being generated by vegetable exports. 


MEXICAN VEGETABLES 


On September 22 the Government of Mexico announced that it would begin 
devaluing the peso at the rate of 13 centavos per day. This should help to 
keep inflation from overtaking the gains of last year's devaluations, but 
the rate of daily devaluations is less than current Mexican inflation. In 
addition, the new policy perpetuates the dual exchange rate which, under 
previous exchange policy, was to be gradually eliminated. 


--Technology: The latest major steps in technology in Sinaloa were the 
adoption of hot houses for growing seedlings, which was universal by about 
1973, and the use of hybrid seeds. Hybrids now account for most of the 
tomato seed and about one-half of the other vegetable seeds. 


The next major step in technology is likely to be the use of plastic mulch. 
This practice began to be adopted two years ago, but still is used only for 
an insignificant part of vegetable plantings. However, two local factories 
are producing plastic for mulching and increases in its now use are 
anticipated. Costs of production with plastic mulch are 10 percent more 
than otherwise but the advantages, including lower cultivation and herbicide 
costs, less fumigation and higher yields are said to outweigh the costs. 
The advantages of plastic should be especially pronounced for early 
plantings. 


Beginning two years ago, research for vegetable crops was funded by a 1 cent 
(U.S.) per carton checkoff (36 million cartons exported last season). A 
growers' committee decides how this money is to be used. Current programs 
lean heavily toward applied research such as field trials of new seeds and 
new chemical products. Work is also proceeding on the development of new 
varieties. 


--Marketing: Virtually all of Sinaloa's vegetable exports are marketed 
through Nogales, Arizona which is 600 miles north of the growing area. 
About 70 percent of the volume moves by refrigerated truck and the remainder 
goes by rail in piggy-back trailers. In Nogales all produce is off-loaded 
at distributors’ warehouses. These distributors sell their produce on 
consignment or commission, either directly to terminal market buyers or 
through brokers. There are between 60 and 70 distributors in Nogales. At 
least one-third of these are owned or directly controlled by Mexican growers. 


The domestic market has become more important in recent years as prices in 
this outlet have strengthened. It now absorbs about 20 to 30 percent of 
tomato, cucumber and bell pepper production. An inspection system has been 
established to assure the quality of Sinaloa vegetables in Mexican 
markets.The economic depression in Mexico has not adversely affected the 
quantity of shipments or grower returns from domestic market sales. Prices 
have reportedly increased as fast as the devaluation of the peso. 


Edmond Missiaen (202) 382-8895 


MEXICAN VEGETABLES 


U.S. IMPORTS OF TOMATOES FROM MEXICO 
BY MONTHS, 1977/78 — 1962-63 


—— 1877/7@-1001/€@2 


AZOH OHAIAMZ 





U.S. IMPORTS OF SQUASH FROM MEXICO 
BY MONTHS, 1977/78 — 1982/83 
14, 683 


12,022 —— 1877/7@-1961 /e2 
18, 828 


8, S68 


6, 8983 


RZ0H OHASAMEZ 


4, 228 


8 Tal agne + pe ane eeey laa il aa Caen hl eee | cae 
Oo N D J F M A M J J A 8 





SOURCE: Calculated from U.S. Department of Commerce, Bureau of the Census data. 
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U.S. IMPORTS OF PEPPERS FROM MEXICO 
BY MONTHS, 1877/76 — 1982-63 


——— 1077/70-1981/82 


OmZOH OHAAME 





U.S. IMPORTS OF CUCUMBERS FROM MEXICO 
BY MONTHS, 1977/78 - 1982-83 


—— 1077/76-1 681/62 


QZ204H OHDAME 





8 N D J F M A M J J A $ 


SOURCE: Calculated from U.S. Department of Commerce, Bureau of the Census data. 
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FOREIGN AGRICULTURE CIRCULARS 


The Foreign Agricultural Service issues a number of Foreign Agriculture Circulars during the year on various commodities 
and export services for the food and agricultural trade, as well as specialized publications pertaining to individual commodities. 


HOW TO ORDER: Check the title of each publication you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be accepted 
in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Information Services Staff, Room 5918-S 

U.S. Department of Agriculture 

Washington, D:C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing = ~——‘Mailing 

10003 COFFEE (3 issues) $ 5.00 $10.00 

10004 COTTON (12 issues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 


10005 EXPORT TRADE & PROSPECTS (8 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25,00 
10007 DAIRY SITWATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
GRAINS: 
10010 WORLD GRAIN SITUATION & OUTLOOK (18 issues) 31.00 45.00 
ee ee LOOT EXPORT MARKETS FOR US. GRAIN (12 issues) 20.00 30.00 
10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 
eet OO 14: ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
ee O05. HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 issues) 9.00 15.00 
ree ee 10018, SUGAR, MOLASSES & HONEY (4 issues) 7.00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
10020 TOBACCO (12 issues) 25.00 40.00 
10021 WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
10022 COCOA (2 issues) 3.00 4.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 








ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


ZIP CODE 


COUNTRY 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, D.C. 20280 


— aaa 


CFEICIAL SUSINESS 
PENALTY FOR PRIVATE USE, 6300 


If your eddress should be changed PRINT 
OR TYPE the new address, including ZI? CODE and 
return the whole sheet and/or envelope tx 


FOREIGN AGRICULTURAL SERVICE, Room 6818 Se. 
U.S. Depertment of Agriculture 
Weshington, 0.C. 20250 
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POSTAGE & FEES PAID 
USDA-FAS 


WASHINGTON, D.C. 
PERMIT No. G-262 





